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Nenlo Park, California, 46 venture capital investment funds in
o ne b ui l di ng i n on e ci t y i n Ca l i f o r n i a , b u t as t he y g o t h r ou g h
and come to Nebraska they skip right over and go o n t o Nev ad a .
We are a risk venture capital poor state. We have got serious
problems with capital investment in Nebraska. We' ve got capital
l eaving the state right now in many areas. You know that's t h e
situation. It's difficult to get investment capital in Nebraska
in our e c onomy, t o dev elop the economy right now, with banks
that are in the state, which would lead to the conclusion that I
think Senator Schmit will raise that perhaps bringing a litt le
competition from out side of the state won't hurt, and I think
perhaps he's right in normal circumstances. ­ I ha ve su pp or t e d
this bill and realize that some competition is sometimes good in
the financial institutional field, but I'm not so sure in the
long run you' re actually going to end up where you want to be
'«ith that co mpetition. Now who are you brin ging in with
interstate banking? You might bring in a Norwest, who's been a
good banker in this sta te and done a good job a nd I ' v e
appreciated the good work they' ve done and t he fa c t they' re
coming to downtown Lincoln, but it could also be a Citicorp, or
it could be any other type of national banking interest, because
y ou do go to that in 19 91. Now some of these banks ar e
notorious fo r some , wh a t I would say, questionable investment
practices. The y' re not interested in investing in Nebr aska.
They' re interested i n getting capital. They' re interested in
drawing in capital that they can then i nvest at the hig hest
return that th e y pos sibly can get. And wh ere is that return
frequently? Wh e re that return is, is down in South America a nd
Central America, i n other high risk activity that has really
threatened a lot of these larger banking interests. And we' ve
talked about th e problem in these other countries. You know
about it on the national l evel a nd int ernational l evel, an d
we' ve got bankers very concerned about Mexico and Venezuela and
Brazil and across that p art of the world. But we ' ve got
constantly t o having to b ail out these countries to then bail
o ut the banks that have lo aned t hem t he money wi thout t h e
ability for the m to even pay the inter est let alone the
principal on those loans. We' ve got serious problems with the
larger banking interests of this cou ntry a nd where they' ve
invested their money. Now we' re suggesting in this state t h at
we take the step of allowing in these type of banking operations
to possibly buy o u t some of our larger institutions. I think
that' s a mistake and it ' s a dang erous po ssibility. It' s
mitigated if you would have the sort of amendments that I think
are possible here, but those amendments aren't n ecessarily on
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